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Directors' report 

The Directors present their report together with the financial report of University of Wollongong Recreation and Aquatic 
Centre Limited (“The Company”) for the year ended 31 December 2008. 

 

Directors 

The names of each person who has been a director during the year and at the date of this report are: 

Prof John Patterson, MSc Oregon, MEd Syd, EdD N Colorado, FAICD, FACHPER. Appointed Director in June 1998. 
Executive Chair since November 1998. Deputy Vice Chancellor (Operations), University of Wollongong. 

Cheryl Battaerd, B Ed. Appointed Director in June 1998. NSW State Manager, Active After-School Communities Australian 
Sports Commission. 

Prof Don Iverson, B.Sc Nth Dak, M.Sc Ph.D Oregon. Appointed Director in October 2001. Executive Dean of the Faculty of 
Health and Behavioural Sciences at University of Wollongong. 

Peter Maywald B.A. Appointed Director in November 2001. Faculty Executive Officer, Faculty of Health & Behavioural 
Sciences at University of Wollongong. 

Michael Kelly, BA LLB GDLP. Appointed Director in May 2002. Solicitor, Pattin Bell Davey Lawyers. 

Paul Manning, B.E.D (Syd), M.Mgmt FAICD. Appointed Director in June 1998. Executive Director and Company Secretary, 
University of Wollongong Recreation and Aquatic Centre Limited. 

Canio Fierravanti, B Comm. Appointed Director in October 2001. Group Manager Public Affairs at University of Wollongong.

Murray Reid, FCA, B.Comm. Appointed Director in June 1998. Principle of RM Chartered Accountants, Fellow of the 
Institute of Chartered Accountants. 

Diane Harland (nee Riddiford), B.Ed M.Sc (Hons). Appointed Director in June 1998. PhD student, Health & Behavioural 
Sciences at University of Wollongong.  

Dr Paul Webb, DipPhysEd GradDipSpEd, BEd, Tas, CAE, MH Kinetics Windsor, MSc PhD Oregon. Appointed Director in 
June 1998. Senior lecturer, Faculty of Education at University of Wollongong. 
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Company secretary 
The company secretary is Paul Manning and was appointed to the position in 1998.   

Meetings of directors 
The number of meetings of the company’s board of directors held during the year ended 31 December 2008, and the 
number of meetings attended by each director were: 

 
Meetings of 

directors 

 

A B 

Professor John Patterson  6 6 
Cheryl Battaerd 3 6 
Professor Don Iverson 3 6 
Peter Maywald 4 6 
Paul Manning 6 6 
Canio Fierravanti 4 6 
Murray Reid 5 6 
Diane Harland 6 6 
Dr Paul Webb 6 6 
Michael Kelly 4 6 

A = Number of meetings attended 
B = Number of meetings held during the time the director held office or was a member of the committee during the year 

Principal activities 
The principal activity of The Company during the course of the year was the provision of aquatic and recreation facilities to 
the University, community and the general public.  There were no significant changes in the nature of the activities of The
Company during the year. 

Results 
The operating deficit after income tax of The Company for the year amounted to $783, 034 (2007: $930,247 ). 

Dividends - University of Wollongong Recreation & Aquatic Centre Limited 
Dividends are not payable by companies limited by guarantee.  Therefore no dividends were declared or paid during the 
year (2007:  nil). 

Significant changes in State of Affiars 

There were no changes in the state of affairs of the company. 

Proceeding on Behalf of the entity 

The company is actively pursuing repayment of commission sales of the scuba boat from the proprietor of the company that
made the sale. There has been an admission of personal liability for the full amount with interest, and minor repayment of
the disputed balance of approximately $38,500. Proceedings have been lodged in the District Court of NSW. 

Review of operations 
2008 has been a year of construction, as the University Recreation and Aquatic Centre (URAC) and the University of
Wollongong expend the $6.6m in Federal Government capital works grants secured in 2007. URAC Ltd will be very close to 
meeting all budget estimates in the second year of the full impact of Voluntary Student Unionism. The staff continue working
through a difficult transition period, with a number of issues in trying to predict new student buying patterns, while still 
engaging those that wish to pursue a healthy lifestyle. Customer service remains a major priority, with significant investment
in staff training (to continue to develop our unique “Business Excellence” framework), membership retention systems and 
facility refurbishment (with significant changeover in cardio equipment in the Health Club), and the start up of iC Health at
the Innovation Campus. 

2008 has proven to be a difficult year operationally, as staff have been working in advance to ensure the new facilities
generate income when they come on line progressively during 2008-09. It is now expected that 2009 will also be a tough 
year financially, with further construction at the University of Wollongong campus severely restricting parking in the Ovals
carpark. However, all of the staff remain focussed on the new opportunities, and their role in making all programs work for
the benefit of the University as a whole.  

2008 milestones in brief: 

! Further governance education was approved and undertaken by various members of the URAC Board.  



University of Wollongong Recreation & Aquatic Centre Limited
Directors' report

31 December 2008
(continued)

 
Review of operations (continued) 

 

! Australian University Games, (September in Melbourne). 178 students represented UoW and paid over $550 each
to attend. Results were excellent with many teams gaining promotion from division 2 up to division 1, and behaviour was
reported as acceptable. 

! URAC Sports Hub - Construction of the major 6,500 sqm indoor multi-sports facility commenced in June and will be 
completed in early 2009.  

! URAC continued the hosting of Physical Education (PE) lectures and office facilities. Due to reduction in parking in
the ovals car park, and heavy use of some facilities for lectures, student access to facilities remains severely restricted until
the new facility is built. 

! Renovation to all Oval 1 changerooms, and major renovation of Oval 1, was commenced in Autumn session. 
Floodlighting and earthworks will be completed by the end of the year, while returfing, new seating and grandstand cover will
follow in early 2009. Removal of lantana in the northern creekbed has also improved the environment significantly. 

! During the year URAC played host to a number of elite sports teams, including St George-Illawarra Dragons, the 
French World Cup Rugby League team, Wollongong FC, various elite triathlete coaches and athletes, and the ahm
Wollongong Hawks. The number of teams hosted is expected to rise dramatically as the new facilities create greater options
for all-weather training. 

! Risk Assessment report by KPMG completed. 

! A Customer Satisfaction survey was completed for the second year, and with significantly larger responses due to
the switch to a web based questionnaire. Due to the larger sample size, satisfaction levels were marginally lower, but this
will now provide a new baseline for future on-line surveys. 

! URAC KPI report card now an excellent tool to demonstrate buying trends, and report in a user-friendly graphical 
presentation. All credit to the Assistant Executive Director for compiling the data into a usable form. 

! Australian University Sport, through funding secured from the Australian Sports Commission, continued to support
staff and other resources delivering on-campus sports programs for a total of over $66,000. 

Environmental regulation 
The Company’s operations are not subject to any significant environmental regulations under either Commonwealth or State
legislation. However, the Board believes that the Company has adequate systems in place for the management of its
environmental requirements and is not aware of any breach of those environmental requirements as they apply to the 
company. 

Events subsequent to balance date 
There has not arisen in the interval between the end of the financial year and the date of this report any item, transaction or
event of a material and unusual nature likely, in the opinion of the directors of The Company, to affect significantly the
operations of The Company, the results of those operations, or the state of affairs of The Company, in future financial years.

Likely developments 
A 6,500 sqm 3 court sports facility known as “URAC Sports Hub” became closer to opening as the year drew to a close. The
announcement of $4.6m in federal government funding from the VSU Transition Fund in March 2007, which is targeted at
University sports facility development with a community focus, and an additional $2m within the 2007 Capital Management
Plan, made this project possible. Planned completion is February 2009.  

$2m of additional funding was also received under the VSU Transition Fund which will be used to renovate and 
drought-proof the playing fields. This work is approximately 50% completed at year’s end, and will be fully operational by
May 2009. The end result will see the ovals fully irrigated, and drainage collected for reuse. Floodlighting, grandstands and 
other works will also add to the ability of the fields to move closer to full cost recovery. 

Directors’ emoluments 

During the financial year ended 31 December 2008, no director of The Company has received or become entitled to receive 
a benefit (other than a benefit disclosed in Notes to the financial statements) by reason of a contract made by The Company
or a related corporation with a director or firm of which a director is associated. 
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Indemnification and insurance of officers 
Indemnification 

The University of Wollongong carries insurances to indemnify officers and directors of The Company.  The University of
Wollongong charges the company on an annual basis for this service. 

Signed in accordance with a resolution of the directors. 

 

 

 

 

 

 

 

 

 

 

__________________________________                                         ___________________________________ 

Prof John Patterson                                                                               Paul Manning 

Director                                                                                                  Director                

 

 

Dated at Wollongong this         day of                  2009. 
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Certificate under the Section 41C (1C) of the Public Finance and Audit Act 1983, for the financial year ended 31 
December 2008 

The accompanying financial statements have been prepared in accordance with the requirements of the Public Finance and
Audit Act 1983, Public Finance and Audit Regulations 2005 and applicable Accounting Standards. 

In our opinion the statements exhibit a true and fair view of the financial position of The Company for the year ended 31
December 2008 and the transactions for the period then ended. 

The directors are not aware of any circumstances, as at the date of this certificate, which would render any particulars to be 
misleading or inaccurate. 

Signed in accordance with a resolution of the directors 

 

 

 

 

 

 

 

 

 

________________________________                                                            __________________________________ 

Prof John Patterson                                                                                              Paul Manning 

Director                                                                                                                 Director 

 

 

Dated at Wollongong this         day of                  2009. 
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In the directors’ opinion: 

(a) the financial statements and notes on pages  7 to 28 are in accordance with the Corporations Act 2001, including: 
 (i) complying with Accounting Standards, and the Corporations Regulations 2001; and 
 (ii) giving a true and fair view of the company's financial position as at 31 December 2008 and of its 

performance for the financial year ended on that date; and 
(b) there are reasonable grounds to believe that  the company will be able to pay its debts as and when they become 

due and payable; and 
 

This declaration is made in accordance with a resolution of the directors. 

 

 

 

 

 

 

 

 

 

 

________________________________                                                            __________________________________ 

Prof John Patterson                                                                                              Paul Manning 

Director                                                                                                                 Director 

 

 

Dated at Wollongong this            day of               2009. 
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The University of Wollongong Recreation & Aquatic Centre Limited (The Company) is a company limited by guarantee. In 
the event that The Company is wound up, the members' liability is limited to One Dollar ($1.00). The Company is 
incorporated and domiciled in Australia. The registered office and principal place of business is: 

University of Wollongong Recreation & Aquatic Centre Limited 
Northfields Avenue 
North Wollongong NSW 2522 
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University of Wollongong Recreation & Aquatic Centre Limited
Beginning of audited financial report

Income statement
For the year ended 31 December 2008

 
 Entity 
  2008 2007 

 

Notes $ $ 

Revenue from continuing operations 3  2,266,937   2,175,682 

Other income 4  36,660   (24,053) 
Employee expenses   (1,686,699)   (1,621,096) 
Depreciation and amortisation expense 5  (537,765)   (462,494) 
Repairs & maintenance   (215,258)   (238,545) 
Operating expenses   (305,426)   (396,414) 
Utilities expenses   (216,903)   (236,432) 
Other expenses   (101,355)   (118,648) 
Finance costs 5  (23,225)   (8,247) 
Profit/(Loss) before income tax 

 

 (783,034)   (930,247) 

Income tax expense   -   - 
Profit from continuing operations 

 

 (783,034)   (930,247) 

Profit/(Loss) for the year   (783,034)   (930,247) 

The above income statement should be read in conjunction with the accompanying notes. 



 

 

University of Wollongong Recreation & Aquatic Centre Limited
Balance sheet

As at 31 December 2008
 

 Entity 
  2008 2007 

 

Notes $ $ 

ASSETS    
Current assets    
Cash and cash equivalents 6  82,651   68,022 
Trade and other receivables 7  233,473   132,788 
Other current assets 8  4,192   2,718 
   320,316   203,528 

Total current assets   320,316   203,528 

Non-current assets    
Property, plant and equipment 9  1,490,872   884,775 
Occupancy contribution 10(a)  4,655,971   4,934,240 
Intangible assets 11  23,385   35,585 
Total non-current assets   6,170,228   5,854,600 

Total assets   6,490,544   6,058,128 

LIABILITIES    
Current liabilities    
Trade and other payables 12  1,152,020   451,484 
Borrowings 13  139,313   - 
Provisions 14  153,767   123,185 
   1,445,100   574,669 

Total current liabilities   1,445,100   574,669 

Non-current liabilities    
Borrowings 15  336,674   - 
Provisions 16  42,386   33,995 
Other non-current liabilities 17  4,679   4,725 
Total non-current liabilities   383,739   38,720 

Total liabilities   1,828,839   613,389 

Net assets   4,661,705   5,444,739 

EQUITY    
Retained profits 18  4,661,705   5,444,739 
Total equity   4,661,705   5,444,739 

The above balance sheet should be read in conjunction with the accompanying notes. 



 

 

University of Wollongong Recreation & Aquatic Centre Limited
Statement of Recognised Income & Expenditure

For the year ended 31 December 2008
 
Balance at 1 January 2008   5,444,739 
Profit attributable to the entity   (783,034) 
Balance at 31 December 2008 

 

 4,661,705 

The above statement of recognised income & expenditure should be read in conjunction with the accompanying notes. 



 

 

University of Wollongong Recreation & Aquatic Centre Limited
Cash flow statement

For the year ended 31 December 2008
 

 Entity 
  2008 2007 

 

Notes $ $ 

Cash flows from operating activities    
Receipts from customers   2,161,554   2,173,811 
Payments to suppliers and employees   (1,796,222)   (2,328,095) 
   365,332   (154,284) 
Interest received   11,088   26,531 
Finance costs   (14,380)   (7,491) 
Net cash (outflow) inflow from operating activities 25  362,040   (135,244) 

Cash flows from investing activities    
Payments for property, plant and equipment and occupancy   (476,218)   (568,547) 
Proceeds on disposal of non current assets   224,454   152,196 
Net cash (outflow) inflow from investing activities 

 

 (251,765)   (416,351) 

Cash flows from financing activities    
Repayment of finance lease commitments   (95,646)   (18,573) 
Net cash inflow (outflow) from financing activities   (95,646)   (18,573) 

Net increase (decrease) in cash and cash equivalents   14,629   (570,168) 
Cash and cash equivalents at the beginning of the financial year   68,022   638,190 
Cash and cash equivalents at end of year 6  82,651   68,022 

The above cash flow statement should be read in conjunction with the accompanying notes. 
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1 Significant Accounting Policies 

The principal accounting policies adopted in the preparation of the financial report are set out below.  These policies have
been consistently applied to all the years presented, unless otherwise stated. 

(a) Basis of preparation 

The general purpose financial report has been prepared in accordance with Australian Accounting Standards, the Public 
Finance and Audit Act 1983, the Public Finance and Audit Regulation 2005 and the Corporations Act 2001. The financial 
statements and notes of The Company do not comply with International Financial Accounting Standards (“IFRS”) because 
The Company has adopted the ‘not for profit’ requirements in Australia. 

The financial report is presented in Australian dollars. 

The financial report is prepared on the historical cost basis except that the liability for long service leave is adjusted to net 
present value. 

The preparation of the financial report in conformity with Australian Accounting Standards requires management to make
judgements, estimates and assumptions that affect the application of policies and reported amounts of assets and liabilities, 
income and expenses.  The estimates and associated assumptions are based on historical experience and various other
factors that are believed to be reasonable under the circumstances, the results of which form the basis of making the 
judgements about carrying values of assets and liabilities that are not readily apparent from other sources.  Actual results
may differ from these estimates. 

The estimates and underlying assumptions are reviewed on an ongoing basis.  Revisions to accounting estimates are 
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of the revision
and future periods if the revision affects both current and future periods. 

Judgements made by management in the application of Australian Accounting Standards that have a significant effect on the
financial report and estimates with a significant risk of material adjustment in the next year are discussed in note (n). 

(b) Revenue recognition 

Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as revenue are net of
returns, trade allowances, rebates and amounts collected on behalf of third parties. 

Revenue is recognised for the major business activities as follows: 

(i) Goods and Services Rendered 
Revenue from the sale of goods is recognised in the income statement when the significant risks and rewards of ownership
have been transferred to the buyer. Revenue from rendering of services is recognised when that service has been fully 
provided. 

Revenue from memberships is accounted for on a cash basis in that it is recognised when a membership is signed up and 
income is not apportioned over the term of the membership. 

(ii) Voluntary Student Unionism 
Voluntary Student Unionism payments are brought to account in the year to which the payments relate, and not necessarily
the year in the which the University of Wollongong or Illawarra Technology Corporation Ltd, which collect those payments on
behalf of The Company, remit them to The Company. 

(iii) Rental Income  
Rental income is recognised in the income statement on a straight line basis as it is charged to tenants in accordance with
individual leases. 

(iv) Interest Income 
Interest income is recognised in the income statement as it accrues.  

(c) Income tax 

The operations of The Company are exempt from income tax under Sections 50-45 and 50-5 of the Income Tax Assessment 
Act (1997). 

The operations of The Company are exempt from payroll tax under section 10.1(k) and 10.2 of the Payroll Tax Act 1971. 
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1 Significant Accounting Policies (continued) 

 

(d) Leases 

Leases of property, plant and equipment where the company, as lessee, has substantially all the risks and rewards of
ownership are classified as finance leases (note 9).Finance leases are capitalised at the lease’s inception at the fair value of 
the leased property or, if lower, the present value of the minimum lease payments.  The corresponding rental obligations, net
of finance charges, are included in other short-term and long-term payables.  Each lease payment is allocated between the 
liability and finance cost.  The finance cost is charged to the income statement over the lease period so as to produce a
constant periodic rate of interest on the remaining balance of the liability for each period.  The property, plant and equipment 
acquired under finance leases is depreciated over the shorter of the asset’s useful life and the lease term. 

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the company as lessee are 
classified as operating leases (note 21).  Payments made under operating leases (net of any incentives received from the
lessor) are charged to the income statement on a straight-line basis over the period of the lease. 

(e) Impairment of assets 

Goodwill and intangible assets that have an indefinite useful life are not subject to amortisation and are tested annually for
impairment, or more frequently if events or changes in circumstances indicate that they might be impaired.  Other assets are
tested for impairment whenever events or changes in circumstances indicate that the carrying amount may not be
recoverable.  An impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its recoverable
amount.  The recoverable amount is the higher of an asset’s fair value less costs to sell and value in use.  For the purposes
of assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable cash inflows
which are largely independent of the cash inflows from other assets or groups of assets (cash-generating units). 
Non-financial assets other than goodwill that suffered an impairment are reviewed for possible reversal of the impairment at
each reporting date. 

(f) Cash and cash equivalents 

For cash flow statement presentation purposes, cash and cash equivalents includes cash on hand, deposits held at call with
financial institutions, other short-term, highly liquid investments with original maturities of three months or less that are
readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in value, and bank
overdrafts.  Bank overdrafts are shown within borrowings in current liabilities on the balance sheet. 

(g) Trade receivables 

Trade receivables are recognised initially at fair value less provision for doubtful debts. Trade receivables are generally due
for settlement within 30 days. 

The amount of the impairment loss is recognised in the income statement within ‘other expenses’.  When a trade receivable 
for which an impairment allowance had been recognised becomes uncollectible in a subsequent period, it is written off
against the allowance account.  Subsequent recoveries of amounts previously written off are credited against other
expenses in the income statement. 

(h) Property, plant and equipment 

Items of property, plant & equipment are stated at cost less accumulated depreciation. The cost of self constructed assets 
includes the cost of materials and direct labour. 

Where parts of an item of property, plant & equipment have different useful lives, they are accounted for as separate items 
of property, plant & equipment. 

From time to time the Company contributes to the cost of construction of buildings, their improvements and landscaping on
land over which it has no security or tenure.  These amounts are accounted for in the Balance Sheet as Occupancy
Contribution, pursuant to an agreement reached with the University of Wollongong. The Occupancy Contribution is
recognised as an asset as it gives The Company the right to occupy and use the buildings, and is amortised at a rate which
The Company believes best reflects the expected useful life of such contribution. 

The Company recognises in the carrying amount of an item of property, plant and equipment the cost of replacing part of 
such an item when the cost is incurred if it is probable that the future economic benefits embodied with the item will flow to
the Company and the cost of the item can be measured reliably.  All other costs are recognised in the income statement as 
an expense as incurred. 
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1 Significant Accounting Policies (continued) 

 

Depreciation on other assets is calculated using the straight line method to allocate their cost or revalued amounts, net of
their residual values, over their estimated useful lives, as follows: 

 2008 2007 
- Building Improvements 10 years 10 years 
- Occupancy Contribution 13-36 years 13-36 years 
- Computer Equipment 3 years 3 years 
- Plant & Equipment** 4-10 years 4-10 years 
   
**Plant & equipment includes the following sub categories: general equipment, unigym/unicircuit equipment, leased
equipment. furniture & fittings, motor vehicles, pool equipment and hockey equipment. 

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each reporting date. 

All assets acquired including property, plant and equipment and intangibles other then goodwill are initially recorded at their
cost of acquisition at the date of acquisition, being the fair value of consideration provided plus incidental costs directly
attributable to the acquisition. 

Expenditure, including that on internally generated assets other then research and development costs is only recognised as
an asset when the entity controls future economic benefits as a result of the costs incurred, it is probable that those future 
economic benefits will eventuate, and the costs can be measured reliably. Costs attributable to feasibility and alternative
approach assessments are expensed as incurred. 

Items of plant and equipment less then $5,000 are expensed as incurred. 

(i) Trade and other payables 

Trade and Other Payables are stated at cost, which is considered to approximate amortised cost due to their short term
nature. Recognition of trade and other payables occurs when goods and services have been received and obligation to 
make future payments arises.  

Trade and Other Payables are due for settlement no more then 120 days from the date of recognition for related parties as
per University of Wollongong's policy. 

(j) Provisions 

Provisions are recognised when the company has a present legal or constructive obligation as a result of past events, it is
probable that an outflow of resources will be required to settle the obligation and the amount has been reliably estimated. If
the effect is material, provisions are determined by discounting the expected future cashflows at a pre-tax rate that reflects 
current market assessments of the time value of money and the risks specific to that liability. 

(k) Employee benefits 

(i) Wages and salaries, annual leave and sick leave 
Liabilities for wages and salaries, including non-monetary benefits, annual leave and accumulating sick leave expected to be 
settled within 12 months of the reporting date are recognised in other payables in respect of employees' services up to the
reporting date and are measured at the amounts expected to be paid when the liabilities are settled. 

(ii) Long service leave 
The provision for employee entitlements to long service leave represents the present value of the estimated future cash
outflows to be made resulting from employees’ services provided up to balance date. 

The provision is calculated using estimated future increases in wage and salary rates including related on-costs and 
expected settlement dates based on turnover history and is discounted using the rates attached to national government
securities at balance date which most closely match the terms of maturity of the related liabilities.  Leave is charged to the
provision at the time leave is taken. 

(iii) Superannuation Entitlements 
Contributions to employee superannuation funds are charged against income as incurred. The Company is under no legal 
obligation to make up any shortfall in the funds assets to meet payments due to employees. 
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1 Significant Accounting Policies (continued) 

 

(l) Goods and Services Tax (GST) 

Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST incurred is not
recoverable from the taxation authority.  In this case it is recognised as part of the cost of acquisition of the asset or as part
of the expense. 

Receivables and payables are stated inclusive of the amount of GST receivable or payable.  The net amount of GST
recoverable from, or payable to, the taxation authority is included with other receivables or payables in the balance sheet. 

Cash flows are presented on a gross basis.  The GST components of cash flows arising from investing or financing activities
which are recoverable from, or payable to the taxation authority, are presented as operating cash flows. 

(m) Borrowings 

Borrowings are initially recognised at fair value and amortised on a straight-line basis over the term of the facility. 

(n) New accounting standards and interpretations 

Certain new accounting standards and interpretations have been published that are not mandatory for 31 December 2008
reporting periods.  The Company's assessment of the impact of these new standards and interpretations is set out below. 

(i) AASB 8 Operating Segments and AASB 2007-3 Amendments to Australian Accounting Standards arising from 
AASB 8 
AASB 8 and AASB 2007-3 are effective for annual reporting periods commencing on or after 1 January 2009.  AASB 8 will
result in a significant change in the approach to segment reporting, as it requires adoption of a 'management approach' to
reporting on the financial performance. The information being reported will be based on what the key decision-makers use 
internally for evaluating segment performance and deciding how to allocate resources to operating segments.  URAC has
not yet decided when to adopt AASB 8.  Application of AASB 8 may result in different segments, segment results and
different type of information being reported in the segment note of the financial report.  However, at this stage, it is not 
expected to affect any of the amounts recognised in the financial statements. 

(ii) Revised AASB 123 Borrowing Costs and AASB 2007-6 Amendments to Australian Accounting Standards arising from
AASB 123  [AASB 1, AASB 101, AASB 107, AASB 111, AASB 116 & AASB 138 and Interpretations 1 & 12] 
The revised AASB 123 is applicable to annual reporting periods commencing on or after 1 January 2009.  It has removed
the option to expense all borrowing costs and - when adopted - will require the capitalisation of all borrowing costs directly 
attributable to the acquisition, construction or production of a qualifying asset.   

(iii) Revised AASB 101 Presentation of Financial Statements and AASB 2007-8 Amendments to Australian Accounting 
Standards arising from AASB 101 
A revised AASB 101 was issued in September 2007 is applicable for annual reporting periods beginning on or after 1
January 2009.  It requires the presentation of a statement of comprehensive income and makes changes to the statement of 
changes in equity, but will not affect any of the amounts recognised in the financial statements.  If an entity has made a prior
period adjustment or has reclassified items in the financial statements, it will need to disclose a third balance sheet 
(statement of financial position), this one being as at the beginning of the comparative period.   

(iv) AASB 2008-2 Amendments to Australian Accounting Standards - Puttable Financial Instruments and Obligations 
Arising on Liquidation [AASB 7, AASB 101, AASB 132, AASB 139 and Interpretation 2] 
The amendments made by AASB 2008-2 in March 2008 relate to puttable financial instruments and instruments that require
the entity to pay the holder a pro-rata share of the entity's net assets on liquidation.  The revised standards have to be 
applied from 1 January 2009.  Under the revised rules, the relevant instruments will be classified as equity if certain
conditions are satisfied.  As URAC has not issued any such instruments, the amendments will not have any effect on 
URAC's financial statements. 

(v) Revised AASB 3 Business Combinations, AASB 127 Consolidated and Separate Financial Statements and AASB 
2008-3 Amendments to Australian Accounting Standards arising from AASB 3 and AASB 127 
Revised accounting standards for business combinations and consolidated financial statements were issued in March 2008 
and are operative for annual reporting periods beginning on or after 1 July 2009, but may applied earlier. URAC has not yet 
decided when it will apply the revised standards.  However, the new rules generally apply only prospectively to transactions 
that occur after the application date of the standard.  Their impact will therefore depend on whether URAC will enter into any 
business combinations or other transactions that affect the level of ownership held in the controlled entities in the year of 
initial application.   
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1 Significant Accounting Policies (continued) 

 

The Company has assessed the impact of these new Standards and considers the impact to be insignificant. The Company
will apply the above accounting standards in the reporting period they become effective. 

2 Financial Risk Management 

   

(a)  Market risk 

(i) Foreign exchange risk 
Foreign exchange risk arises when commercial transactions and recognised financial assets and liabilities are denominated
in a currency that is not in the Company's functionl currency. The Company does not operate internationally and is therefore 
not exposed to foreign exchange risk arising from various currency exposures. 

(ii) Price risk 
The company is not exposed to equity securities price risk and commodity price risk. 

(iii) Cash flow and fair value interest rate risk 
The company's main interest rate risk arises from long-term borrowings. Borrowings issued at fixed rates expose the
company to fair value interest rate risk.   

(iv) Summarised sensitivity analysis  
The following table summarises the sensitivity of URAC's financial assets and financial liabilities to interest rate risk, foreign
exchange risk and other price risk. 

  Interest rate risk Foreign exchange risk Other price risk 

  -1% +1% -10% +10% -10% +10% 

31 December 2008 
Carrying 
amount Profit Equity Profit Equity Profit Equity Profit Equity Profit Equity Profit Equity 

 
$ $ $ $ $ $ $ $ $ $ $ $ $ 

Financial assets              
Cash and cash 
equivalents  82,651  (827)   (827)   827  827  -  -  -  -   -   -  -  - 
Accounts receivable  233,473  -   -   -  -  -  -  -  -   -   -  -  - 
Finance  475,987  -   -   -  -  -  -  -  -   -   -  -  - 
Trade payables  1,152,020  -   -   -  -  -  -  -  -   -   -  -  - 
Interest bearing 
liabilities   4,679  -   -   -  -  -  -  -  -   -   -  -  - 
Total increase/ 
(decrease)   (827)   (827)   827  827  -  -  -  -   -   -  -  - 

 
  Interest rate risk Foreign exchange risk Other price risk 

  -1% +1% -10% +10% -10% +10% 

31 December 2007 
Carrying 
amount Profit Equity Profit Equity Profit Equity Profit Equity Profit Equity Profit Equity 

 
$ $ $ $ $ $ $ $ $ $ $ $ $ 

Financial assets              
Cash and cash 
equivalents  68,022  (680)   (680)   680  680  -  -  -  -   -   -   -  - 
Accounts receivable  132,788  -   -   -  -  -  -  -  -   -   -   -  - 
Finance  -  -   -   -  -  -  -  -  -   -   -   -  - 
Trade payables  451,484  -   -   -  -  -  -  -  -   -   -   -  - 
Interest bearing 
liabilities   4,725  -   -   -  -  -  -  -  -   -   -   -  - 
Total increase/ 
(decrease)   (680)   (680)   680  680  -  -  -  -   -   -   -  - 
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2 Financial Risk Management (continued) 

 

(b) Credit risk 

Credit risk is managed on a group basis.  Credit risk arises from cash and cash equivalents as well as credit exposures to
wholesale and retail customers, including outstanding receivables and committed transactions. Credit risk represent the loss
that would be recognised if counterparts failed to perform as contracted. The credit risk on the Company's financial assets is
the carrying amount shown on the balance sheet. 

Receivable balances are monitored on an ongoing basis with the net result that the companys' exposure to bad debts is not 
significant. 

(c) Liquidity risk 

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the availability of funding
through an adequate amount of committed credit facilities and the ability to close out market positions.  The Company 
manages liquidity risk by continuously monitoring forecast and actual cash flows and matching the maturity profiles of
financial assets and liabilities.  Due to the dynamic nature of the underlying businesses, management aims at maintaining 
flexibility in funding by keeping committed credit lines available with a variety of counterparties.   

Maturities of financial assets and liabilities 

Parent - At 31 December 2008 Variable 
Interest 

Rate 

Non 
Interest

Less 
than 1 
Year 

1 to 5 
Years 

5+ Years Total  Average 
Interest 

Rate  

 

$’000 $’000 $’000 $’000 $’000 $’000 % 

Financial assets        
Cash   78,951  3,700  -  -  -            82,651  4 

Receivables  -  233,473  -  -  -          233,473  - 
Total financial assets  78,951  237,173  -  -  -         316,124  4 

Financial liabilities        
Interest bearing liabilities  -  4,679  -  -  -             4,679  -
Payables  -  1,152,020  -  -  -       1,152,020  -
Finance  -  -  139,313  336,674  -   475,987 -
Total financial liabilities  -  1,156,699  139,313  336,674  -      1,632,686  -

Parent - At 31 December 2007 Variable 
Interest 

Rate 

Non 
Interest 

Less than 
1 Year 

1 to 5 
Years 

5+ Years Total 
Variable 
Interest 

Average 
Interest 

Rate  

 

$’000 $’000 $’000 $’000 $’000 $'000 % 

Financial assets        
Cash  64,922  3,100  -  -  -   68,022  6

Receivables  -  132,788  -  -  -   132,788  -
Total financial assets  64,922  135,888  -  -  -   200,810  6

Financial liabilities        
Interest bearing liabilities  -             4,725  -  -  -   4,725  - 
Payables  -         451,484  -  -  -   451,484  - 
Total financial liabilities  -         456,209  -  -  -   456,209  - 
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3 Revenue 

 Entity 
 2008 2007 

 

$ $ 

From continuing operations 
  

Revenue from rendering of services   
Trading income  1,972,529   1,627,039 
Voluntary student unionism  9,575   252,438 
Rents  136,245   144,201 
Interest  11,088   26,531 
Grants - related parties  137,500   125,473 
  2,266,937   2,175,682 

4 Other income 

 Entity 
 2008 2007 

 

$ $ 

   
Net gain on disposal of property, plant and equipment   36,660   (24,053) 
  36,660   (24,053) 

5 Expenses 

 Entity 
 2008 2007 

 

$ $ 

Profit before income tax includes the following specific expenses: 
  

Depreciation   
Building  66,106   55,027 
Computer Equipment  328   4,873 
Motor Vehicles  28,128   38,327 
Other Equipment  65,342   62,571 
Computer systems & software  12,200   1,017 
Leased equipment  87,392   22,410 
Occupancy contribution  278,269   278,269 

Total depreciation  537,765   462,494 

Finance costs   
Interest and finance charges paid/payable for financial liabilities not at fair value 
through profit or loss  8,845   7,852 
 Finance charges on capitalised leases  14,380   395 

  23,225   8,247 
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6 Current assets - Cash and cash equivalents 

 Entity 
 2008 2007 

 

$ $ 

   
Cash at bank   78,951   64,922 
Cash on hand  3,700   3,100 
  82,651   68,022 

7 Current assets - Trade and other receivables 

 Entity 
 2008 2007 

 

$ $ 

Net trade receivables   
Trade receivables  239,065   137,541 
Provision for doubtful debts  (5,592)   (4,753) 
  233,473   132,788 

(a) Impaired trade receivables 

As at 31 December 2008 current receivables of the entity with a nominal value of $5,592 (2007: $38,449) were impaired.
The amount of the provision was $5,592 (2007: $4,753). It was assessed that a portion of the receivables is expected to be
recovered. 

The ageing of these receivables is as follows: 

 Entity 
 2008 2007 

 

$ $ 

3 to 6 months  -   - 
Over 6 months  5,592   38,449 
  5,592   38,449 

As of 31 December 2008, trade receivables of $158,800 (2007: $107,400) were past due but not impaired.   

 Entity 
 2008 2007 

 

$ $ 

3 to 6 months  35,919   32,845 
Over 6 months  72,994   45,678 
  108,913   78,523 

Movements in the provision for impaired receivables are as follows: 

 Entity 
 2008 2007 

 

$ $ 

At 1 January  (4,753)   (2,481) 
Provision for impairment recognised during the year  (839)   (2,272) 
  (5,592)   (4,753) 
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7 Current assets - Trade and other receivables (continued) 

 

The creation and release of the provision for the impaired receivables has been included in 'other expenses' in the income
statement.  Amounts charged to the allowance account are generally written off when there is no expectation of recovering
additional cash. 

8 Current assets - Other current assets 

 Entity 
 2008 2007 

 

$ $ 

Prepayments  4,192   2,718 
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9 Non-current assets - Property, plant and equipment 

Entity 
Unigym/Unicir
cuit equipment

Pool 
equipment 

Hockey 
equipment 

Plant and 
equipment 

Fixtures and 
fittings Motor vehicles

Leased plant & 
equipment 

Building 
improvements 

 

$ $ $ $ $ $ $ $ 

Year ended 31 December 2007         
Opening net book amount  62,335  39,566  -   135,017  20,329  125,560  22,411  338,044  
Additions  11,465  36,580  -   78,640  22,090  173,325  -  158,774  
Disposals  (2,314)  (5,983)  -   (24,340)  -  (128,718)  -  -  
Depreciation charge  (15,459)  (10,685)  -   (28,152)  (8,274)  (38,325)  (22,411)  (55,027)  
Closing net book amount  56,027  59,478  -   161,165  34,145  131,842  -  441,791  

At 31 December 2007         
Cost or fair value  157,679  109,088  13,036   326,499  104,827  154,591  307,961  642,886  
Accumulated depreciation  (101,652)  (49,610)  (13,036)   (165,334)  (70,682)  (22,749)  (307,961)  (201,095)  
Net book amount  56,027  59,478  -   161,165  34,145  131,842  -  441,791  

Entity 
Computer 
equipment Total 

 

$ $ 

Year ended 31 December 2007   
Opening net book amount  5,202  748,464 
Additions  -  480,874 
Disposals  -  (161,355) 
Depreciation charge  (4,875)  (183,208) 
Closing net book amount  327  884,775 

At 31 December 2007   
Cost or fair value  48,063  1,864,630 
Accumulated depreciation  (47,736)  (979,855) 
Net book amount  327  884,775 
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9 Non-current assets - Property, plant and equipment (continued) 

 

Entity 
Unigym/Unicir
cuit equipment

Pool 
equipment 

Hockey 
equipment 

Plant and 
equipment 

Fixtures and 
fittings Motor vehicles

Leased plant & 
equipment Sports Hub 

 

$ $ $ $ $ $ $ $ 

Year ended 31 December 2008         
Opening net book amount  56,027  59,478  -   161,165  34,145  131,842  -  -  
Additions  -  -  -   27,990  43,127  202,987  599,263  92,813  
Disposals  -  -  -   (18,100)  -  (167,388)  -  -  
Depreciation charge  (15,232)  (10,482)  -   (27,580)  (12,048)  (28,128)  (87,392)  -  
Closing net book amount  40,795  48,996  -   143,475  65,225  139,312  511,871  92,813  

At 31 December 2008         
Cost or fair value  157,679  109,088  13,036   336,389  147,954  153,798  599,263  92,813  
Accumulated depreciation  (116,884)  (60,092)  (13,036)   (192,914)  (82,729)  (14,486)  (87,392)  -  
Net book amount  40,795  48,996  -   143,475  65,225  139,312  511,871  92,813  

Entity 
Building 

improvements
Computer 
equipment Total 

 

$ $ $ 

Year ended 31 December 2008    
Opening net book amount  441,791  328  884,776  
Additions  72,700  -  1,038,880  
Disposals  -  -  (185,488)  
Depreciation charge  (66,106)  (328)  (247,297)  
Closing net book amount  448,385  -  1,490,871  

At 31 December 2008    
Cost or fair value  715,586  48,063  2,373,669  
Accumulated depreciation  (267,201)  (48,063)  (882,797)  
Net book amount  448,385  -  1,490,872  
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10 Non-current assets - Occupancy contribution 

(a)  

Occupancy contribution   
Opening balance  7,403,809  7,403,809 
Accumulated amortisation   
Opening balance  (2,469,569)  (2,191,300) 
Amortisation for the year  (278,269)  (278,269) 
Closing balance  (2,747,838)  (2,469,569) 

Net book value of asset   4,655,971  4,934,240 

11 Non-current assets - Intangible assets 

Entity 
Computer 
software Total 

 

$ $ 

Year ended 31 December 2007   
Additions  36,600   36,600 
Impairment charge   (1,015)   (1,015) 
Closing net book amount  35,585   35,585 

At 31 December 2007   
Cost  36,600   36,600 
Accumulated amortisation and impairment  (1,015)   (1,015) 
Net book amount  35,585   35,585 

Entity 
Computer 
software Total 

 

$ $ 

Year ended 31 December 2008   
Opening net book amount  35,585   35,585 
Additions  -   - 
Depreciation  (12,200)   (12,200) 
Closing net book amount  23,385   23,385 

At 31 December 2008   
Cost  36,600   36,600 
Accumulated amortisation and impairment  (13,215)   (13,215) 
Net book amount  23,385   23,385 

12 Current liabilities - Trade and other payables 

 Entity 
 2008 2007 

 

$ $ 

University of Wollongong  1,012,051  376,872 
Other creditors  139,969  74,612 
  1,152,020  451,484 



University of Wollongong Recreation & Aquatic Centre Limited
Notes to the financial statements

31 December 2008
(continued)

 

 

13 Current liabilities - Borrowings 

 Entity 
 2008 2007 

 

$ $ 

Interest Bearing Liability  139,313  - 
Total current borrowings  139,313  - 

 

 

The Company has access to the following facilities: 

As at December 31, 2008 The Company had access to Leasing facility of $570,000 (2007: $200,000) and Business credit
card facility of $50,000 (2007: $50,000). 

Facilities that were utilisied at balance date was Leasing facility $483,985 (2007: nil). Business credit card facility $50,000
(2007: $50,000).  

Facilities that were not utilised at balance date was Leasing facility of $86,015 (2007: $200,000). Business credit card facility 
48,093 (2007: nil). 

14 Current liabilities - Provisions 

 Entity 
 2008 2007 

 

$ $ 

Employee benefits - long service leave  55,880  40,723 
Annual Leave  97,887  82,462 
  153,767  123,185 

15 Non-current liabilities - Borrowings 

 Entity 
 2008 2007 

 

$ $ 

Interest Bearing Liability  336,674  - 
Total non-current borrowings  336,674  - 

16 Non-current liabilities - Provisions 

 Entity 
 2008 2007 

 

$ $ 

Employee benefits - long service leave  42,386  33,995 

17 Non-current liabilities - Other non-current liabilities 

 Entity 
 2008 2007 

 

$ $ 

Unclaimed money  4,679  4,725 



University of Wollongong Recreation & Aquatic Centre Limited
Notes to the financial statements

31 December 2008
(continued)

 

 

18 Reserves and retained profits 

 Entity 
 2008 2007 

 

$ $ 

Opening retained earnings  5,444,739  6,374,986 
Net profit for the year  (783,034)  (930,247) 
Balance 30 June  4,661,705  5,444,739 

19 Remuneration of auditors 

 Entity 
 2008 2007 

 

$ $ 

Audit and review of financial reports  13,800  13,250 

20 Contingencies 

(a) Contingent liabilities 

There are no known contingent liabilities existing at balance date. 

(b) Contingent assets 

There are no known contingent assets existing at balance date. 

21 Commitments 

(a) Capital expenditure commitments 

 Entity 
 2008 2007 

 

$ $ 

Contracted but not provided for and payable:   
Not later than one year  238,403  49,189 
  238,403  49,189 

Amount of Input Tax Credits expected to be recovered from Australian Taxation Office is $21,673.  



University of Wollongong Recreation & Aquatic Centre Limited
Notes to the financial statements

31 December 2008
(continued)

 

21 Commitments (continued) 

 

(i) Finance lease commitments 
 Entity 
 2008 2007 

 

$ $ 

Commitments in relation to finance leases are payable as follows:   
Within one year  163,965  - 
Later than one year but not later than five years  396,249  - 
Later than five years  -  - 
Minimum lease payments  560,214  - 

Less: Future lease finance charges  (84,227)  - 
Recognised as a liability  475,987  - 

Representing lease liabilities:   
Current (note 13)  139,313  - 
Non-current (note 15)  336,674  - 
  475,987  - 

22 Related party transactions 

(a) Directors 

The names of each person holding the position of director of University of Wollongong Recreation & Aquatic Centre Limited 
during the financial year are:  
Cheryl Batteard, Canio Fierravanti, Diane Harland (nee Riddiford), Prof Don Iverson, Michael Kelly, Paul Manning, Peter 
Maywald, Prof John Patterson, Murray Reid and Dr Paul Webb.  
No one resigned as a director during the year.  

(b) Ultimate controlling entity 

The ultimate controlling entity of The Company is the University of Wollongong. 

(c) Non-director related parties 

The classes of non-director related parties are: 

! controlling entity of The Company; and 

! commonly controlled entities. 

(d) Controlling entity disclosures - University of Wollongong 

The University of Wollongong collects voluntary student membership fees on behalf of The Company. The amount of fees
collected during the year was $9,575 (2007: $11,974).  The University of Wollongong hires The Company facilities, from time 
to time.   

(i) Other transactions with the controlling entity: 

 Entity 
 2008 2007 

 

$ $ 

 
  

Income   
Sales  362,797  254,148 
Grants for specific purposes  99,000  59,000 
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22 Related party transactions (continued) 

 

Goods and services  657,606  558,817 
  657,606  558,817 

(ii) Balances with  the control lin g entity:  

 Entity 
 2008 2007 

 

$ $ 

Receivables  17,246  8,047 
  17,246  8,047 

 Entity 
 2008 2007 

 

$ $ 

Intercompany balance  1,012,051  376,872 
Payables  56,395  24,640 
  1,068,446  401,512 

(e) Other related parties 

The Company enters into transactions with other entities controlled by the University of Wollongong: Wollongong Unicentre
Ltd and Illawarra Technology Corporation Ltd. 

 Entity 
 2008 2007 

 

$ $ 

Sales of goods and services   
Income   - 
Sales  8,930  13,442 

  8,930  13,442 

Purchases of goods   
Goods and services  -  - 

Grants for specific purposes  -  - 
  -  - 

Other transactions   
  -  - 

 Entity 
 2008 2007 

 

$ $ 

Receivables  -  17,630 

  -  17,630 

Payables  2,750  - 

  2,750  - 
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22 Related party transactions (continued) 

 

From time to time, the directors of the related parties may hire the Company's facilities. The provision of these facilities is
made on the same commercial terms and conditions available to other customers. 

23 Economic dependency 

The Company’s trading activities do not depend upon a major customer or supplier.  However, The Company is 
economically dependent upon the continued existence of the operating and financial arrangements it has with the University 
of Wollongong. These include: 
! Maintenance of sports ground budget of $59,000 and Innovation Campus of $40,000 
! Free use of buildings and land used for sporting facilities 
! Short term cash flow relief for payments made on The Company's behalf 

24 Events occurring after the balance sheet date 

There has not arisen in the interval between the end of the financial year and the date of this report any item, transaction or
event of a material and unusual nature likely, in the opinion of the directors of The Company, to affect significantly the
operations of The Company, the results of those operations, or the state of affairs of The Company in subsequent financial 
years. 

25 Reconciliation of profit after income tax to net cash inflow from operating activities 

 Entity 
 2008 2007 

 

$ $ 

Profit for the year  (783,034)  (930,247) 

Depreciation and amortisation  537,765  462,494 

Net (gain) loss on sale of non-current assets  (36,660)  24,053 

Bad debts expense not previously provided for  5,592  38,449 

Decrease (Increase) in receivables  (100,685)  134,510 

(Increase) decrease in prepayments  (1,474)  (830) 

(Decrease) increase in trade creditors  701,563  90,264 

Increase (decrease) in other provisions  38,973  46,061 

Net cash (outflow) inflow from operating activities  362,040  (135,246) 

 

 

 

End of audited financial report 

 


